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Knuff, Michael

From: Knuff, Michael

Sent: Wednesday, January 19, 2022 10:50 AM

Subject: Update: Economic Outlook and Market Perspective

Greetings and Happy New Year!  
 
We hope that you and your family are well. We would like to take a few minutes of your time to bring you up to 
date on our economic outlook, market perspective and improvements to our team. 
 
While there are plenty of gathering headwinds (to be discussed in a bit), we cannot help but be impressed by the 
resourcefulness and resilience of the economy, our businesses, families, schools, governments, monetary authorities 
and the world stock markets. In the face of what is now approaching two years of a persistent and mutating 
worldwide pandemic, we appear to be, hopefully, rounding the corner. At the risk of being premature, it does 
appear that cases are peaking and there is hope that, within a few months, we will be free from isolations, 
lockdowns and masks. We look forward to seeing everyone again!  
 
We have been, and remain, optimistic that the world economy will rebound once COVID-19 dissipates. We are 
especially confident that travel will reignite and that travel related companies should succeed mightily. 
 
One of the things about the stock market that has been surprising (other than the market hitting new highs in the 
same week that COVID-19 infections hit new highs) is the lack of volatility. From 1980 to 2021, the average intra-
year decline in the S&P 500 Index was 14%. Last year, the largest intra-year decline was only 5%. We are prepared 
and hope to be able to make opportunistic purchases should market volatility return. 
 
Our investment focus for the year ahead is the belief that valuations will matter. We expect that numbers will 
succeed over narrative. Over the past two years, it sometimes felt like all a company needed was a good narrative 
and their stock could be valued at many multiples of revenue. In a like manner, momentum investing (buying a 
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stock because the price was rising) became quite the rage. We suspect those ships have sailed. In essence, we are 
staying disciplined and diversified. 
 
We are also quite aware of the gathering inflationary headwinds and we favor companies that can thrive in a rising 
price world. Likewise, we expect interest rates to rise and we favor lower bond durations to help protect client 
portfolios. 
 
In other news, we are delighted to announce that Andrew Bevan, CFA, CAIA, has been promoted and will now be 
more involved with and accessible to all of our clients. Andrew has a sharp mind and multi-disciplined experience. 
He has become an integral member of our investment committee, providing valuable insight and analysis. The 
depth and breadth of our team has never been stronger. 
 
Lastly, we are conscious that many of us have overwhelmed inboxes. We never want to risk becoming “spam”. For 
those of you that would like to see more analysis from us and our firm, we invite you to visit two locations. The first 
is the Newsletter section of our website (https://www.prentiswmg.com/commentary.htm). On this page, we post 
useful new planning and investing related articles each month under the Newsletters section. Additionally, we 
welcome you to follow us on Facebook (Prentis Wealth Management Facebook Page) and/or LinkedIn (Peter 
Prentis LinkedIn and Michael Knuff LinkedIn) where we frequently post market and economic commentary and 
other useful information.  
 
There is an old saying that: “now is always the hardest time to invest”.  We face much uncertainty in the world in 
the coming year. We remain optimistic, but cautious.  
 
We are here for you and your family. We look forward to connecting with each of you this year. Hopefully, that will 
be in person, with a hug or a handshake!  
 
Wishing you good health, happiness and prosperity (and travel!) in the year ahead. 
 
Best, 
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Peter, Mike, Stuart, Andrew, Joe and Edita 
 

Peter D. Prentis, CFP®   
Managing Director – Investments  

2021, 2020, 2019 & 2018 Forbes Best-in-State Wealth Advisor** 
 

Michael Prentis Knuff, CFP®, CPWA®, CIMA®, CDFA® 
Managing Director – Investments  
2021 Forbes Best-in-State Wealth Advisor** 
2020, 2019 & 2018 Forbes Top Next Generation Advisor** 
 

J. Stuart Bevan  
Senior Vice President—Investments 
 
Andrew Bevan, CFA®, CAIA® 
Financial Advisor 
 
Joseph Bennett 
Vice President 
Senior Registered Client Associate 
 
Edita Mertira 
Associate Vice President 
Senior Registered Client Associate 
 

Prentis Wealth Management Group  
of Wells Fargo Advisors  
280 Park Avenue, 27W 
New York, NY 10017  
Toll Free Direct: 877-PRENTIS / 877-773-6847  
Local: 212-953-7633  
FAX: 212-953-7634  



4

Email: peter.prentis@wfadvisors.com   

Visit our Website: www.prentiswmg.com 
 

**Ranking algorithm based on industry experience, interviews, compliance records, assets under management, revenue and other criteria by SHOOK 

Research, LLC, which does not receive compensation from the advisors or their firms in exchange for placement on a ranking. Investment 

performance is not a criterion. 
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Investment and Insurance Products are: 

• Not Insured by the FDIC or Any Federal Government Agency 

• Not a Deposit or Other Obligation of, or Guaranteed by, the Bank or Any Bank Affiliate 

• Subject to Investment Risks, Including Possible Loss of the Principal Amount Invested 
 

Investment products and services are offered through Wells Fargo Clearing Services (WFCS), LLC, Member SIPC, a registered broker-dealer and non-bank affiliate of Wells Fargo 

& Company. WFCS uses the trade name Wells Fargo Advisors. 1 North Jefferson, St. Louis, MO 63103. 
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